The Network Structure of Big Business in Taiwan

ABSTRACT

This paper takes a network approach to understanding ownership patterns and director
interlocks in Taiwan. In particular, this paper analyzes ties among Taiwan’s top 200
publicly listed companies in 1990 and 2000. The speed of change in Taiwan’s economic
organization during the period has been striking. Not only has the identity of many of
Taiwan's largest firms changed, there also seems to have been a substantial pruning and
thinning of director ties over time as well as a substantial transformation of the ownership
network. What continuity remains appears to be largely a consequence of business group
membership, and the strength of those ties appears to be considerable. Overall, this
research finds that Taiwan's financial sector is quite central to the island's big business
network, that business groups are an extremely important category for understanding
patterns of ownership ties, and that most director interlocks in Taiwan appear to cross

industry boundaries rather than occur within them.
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APPENDIX

(Tables 6, 7, and 8 with Chinese Names)

Table 6. Taiwan's Most Connected Boards, Directors, and Owners in 1990 and 2000

1990 Most Connected Boards
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Number Number Links
Company Name of Links  of Directors  Per Director
Taiwan Cement (&) 38 28 1.36
Ambassador Hotel (BI%) 33 31 1.06
Wei Chuan Foods (F££) 26 22 1.18
Shinkong Synthetic Fibers (FT##) 23 11 2.09
Shinkong Spinning (FT) 22 16 1.38
Cheng Loong (1E[&) 21 22 0.95
Shihlin Electric (X&) 19 24 0.79
Yeun Foong Yu Paper (7K 2£8) 19 16 1.19
Formosa Plastics (&%) 18 20 0.90
China Synthetic Rubber (F4%) 18 16 1.13
links = number of other companies with which company in question shares at least one director

2000 Most Connected Boards

Number Number Links
Company Name of Links  of Directors  Per Director
Winbond Electronics Corporation (FEFEF) 16 13 1.23
Taiwan Cellular Corporation (& 7&X) 16 12 1.33
United Microelectronics Corp (UMC) (B4%E) 14 15 0.93
Unipac Optoelectronics Corp (BRI E 14 15 0.93
Teco Electric & Machinery Co Ltd (3Jt) 13 21 0.62
President Chain Store Corp (#t—i8) 12 11 1.09
Chung Hsin Electric & Machinery Mfg Co (FEET) 11 14 0.79
Taiwan Cement Corporation (&) 10 20 0.50
Walsin Lihwa Corporation (ZE#7) 10 17 0.59
Taiwan Semiconductor Mfg Co (TSMC) (BTE%E) 10 10 1.00
Far Eastern Air Transport (i=fi) 10 7 1.43

links = number of other companies with which company in question shares at least one director




Table 7. Most Connected Directors in 1990 and 2000 by Degree

1990 Most Connected Directors

Number
of Boards Name

10 Thomas Wu
Anthony Wu
Chong-Hsiung Hsu
Show-Chung Ho
Wan-Ling Chiang
Tian-Lin Chang
Chen-Fu Koo
Jeffrey Koo
Teh-Ren Chen
Shou-Shan Ho
Rong-Ting Ho
Eugene Wu
Douglas Hsu
Yu-Ziang Hsu

Y. C. Wang
Run-Kang Lu
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2000 Most Connected Directors

Number
of Boards Name

()]

Stephen J. Tsuei
Theodore Huang
Thomas Wu
Jack Sun

Stan Shih
Robert Tsao

Y. T. Wang
Benny Hu
Matthew Miao
Pierre Chen
Tsing-Yuan Hwang
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Table 8. Most Connected Owners in 1990 and 2000 by Degree

1990 2000

Number Number

of Firms of Firms

Owned Name of Owner Owned  Name of Owner
8 Central Investment Holding Co. a2t #5%& 12 C.D.1.B. o ZE B &%
7 Shin Kong Life Insurance AT 7 Central Investment Holding Co. th f $% &
6 China Development hHERHES 6 Chiao Tung Bank TEERIT
5 First Bank =517 6 Ministry of Finance B B ER
5 Chiao Tung Bank AZEERIT 5 umcC BEEF
5 Bank of Taiwan LR IT 5 Kuang Hwa Investment NERE
4 Formosa Chemical & Fibre L B 5 Bank of Taiwan BERIT
4 Lien Hwa Industrial A 4 Acer Computers REEM
4 Cathay Life Insurance BRAZS 4 Executive Yuan, Dev. Fund T B[R
4 Ho family IBES FAREEE)
4 Ministry of Economic Affairs LR
4

Yuan Ding Investment
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